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Summary of Nike Posts Mixed Reports as Sales Fall Short of Estimates, Hurt by U.S Port Congestion
The congestion of ports in the United States has led to a decline in Nike sales; nevertheless, it had higher third-quarter sales than previous years due to the pandemic. Nike earnings per share were 90 cents or $ 1.45 billion net income than 53 cents per share in the previous year (Thomas, 2021). Revenue went down to $10.36 billion from the expected $11.02 billion.
Due to shipment delays, Nike also stated that North America's revenue had reduced by 10%; this has led to selling at discounted prices to create space for more shipments (Thomas, 2021). Nike online sales have significantly increased by 60% due to lockdowns and retail sales reduced in Europe, the Middle East, and Africa, with 60% of stores being open today, while in China, the sales increased by 51%. Nike hopes that sales will increase in 2021 due to eased restrictions in Europe.
Nike online sales significantly increased as consumers could order even when there were lockdowns. Nike achieved this because it had invested more online to reach its customers and avoid third-party partners; this has also led to increased shares by 110% for the past year and its market cap of more than $225 billion.
My understanding of this topic is that although shipment congestion in the United States led to the retail store's closure, Nike sales have increased in digital platforms compared to other years. My Opinion is that Nike should invest more in online sales and avoid third parties; this will increase their sales and prepare for future uncertainties. Nike should also look for a faster mechanism or other shipment alternatives to avoid congestion and delays in ports (Thomas, 2021). Congestion of port in the United States has led to a decline in Nike sales; nevertheless, it had higher third-quarter sales than previous years due to the pandemic. Nike earnings per share were 90 cents or $ 1.45 billion net income than 53 cents per share in the previous year. Revenue went down to $10.36 billion from the expected $11.02 billion.
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